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EUR ubs Memo of Cenversa fon with Sultan el *\wmmz of /1
E 3 the Iranian Foreign Office on Gcte/ % ?QEA

DCL : - &bout the flag problem he said the Iragis several weeks. 3{50

IRC suddenly insisted that ships ontering the thatt shomld oniy fly

‘ IA the Iragl flage. Vm%nus&,r, ifa &*:i@ was oroceeding to an franian

C port, it flow the Iranian. flag; if it was proceedin; to Basra, it

- RMR flew the Ivaq¥ flag. Ihis ruling exacerbeted already cxaspernted

iranians, A meeting was called headed by'arams it was decided that

' a;u. ghips proceeding to Iranian ports should ﬂg the Iranian flag.

if noty thoy weuld be blacke-listed, If Iraqi pilots refused %o
service then, they ars to bte escorted by the UK, If the Iyagis -
intervene uith vdlitery means, the Iratiians are to retaliste with

‘militery force. ihis has the backing of the Iranrov and the approval

of [Ifle "So for nothing untoward has f‘.affﬁv‘i}cd concerning the ene

3 errcea'm of this ruling,

Un the Zhosroabad miter ‘a.m?a;";i recarhed tha% aboud four op
five days ugo the Fan An representative here, irs Mahudl, told hin
the Iragl Conoul had called the Pan Am reprecontative at fhorpanmshabr

Yo protest ran An use of fhosroabad; he instiucted Fan Am representa~

tive (presumebly Collun) that the Uaptain of the 18 showld proceed
to Basre to stand trial for not complying with Iract order sboud

not using fhosroatad and nol using Irmqi pilot. Also, throatened
military action if they continwed tlic use Xhosroabad, sarandaji smid
that Iraqi Lonsul had approached Sowie on this, bub dowie pd wld

him that since the ship was of Iranian ropistry and Pan fm was an.

Iranien cumpany, he should contact iranian authorities, (his morping
{Uctober Xf) the Iragl charge!  (Hadewd) came %o Foreign Office to
i:)mtest, but anendadi refused o accept his orol protest andy inctoady
zelf orotested to the Ireqis aboub their activities on the Shatt,
Yo informed. Aadmd the Iranians mean to protest these ships of an-
iranian company end of Iranian registry, He told #adawi that Pan Anm
s an Irgnian cmpaw duly incorporated in Ivan according to franien
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lawsg 55% of 4is shares are owmed by WIOC. He said the period of capitulatien

in Iran is ' over when a consul can order people 46 appear in court, can order
- people and compaies about, and can lodge proteats with govermments in which

they are stationed. Sanandaji threatoned to heve ths Consul there recalled.

The LOH is otill at Khosroated snd nothing untownrd has hopponed there. He

reiterated Umiy the lranians do not intend to back dowm on this issue

because vhey fesl they have a justifiable case and thoy don't intend o be

pushed around. He told liadawi that the Iragis hawe the ownership of the

Shatt, tut not the sovereirnty. If they insist upon the 1937 Agreement,

they should honor it and coryy it out sithout conisiving such obstacles to

be put in the way of iranians. If not, they shoul:d reseind the Lgreenent;

iranians would be happy to see this happen since they could then handle

their preblems an the Shatt as they soe fit, Me added that the Iragis have

kmore to lose than Iranlanss we have other ports and they don't, he come

menteds sanandagi reiterated Iranians want @ voice in the Shatt. ihey insists
{1) upon the right to require ihet vessols proceeding Iranian ports fly
the Iranian flags {2) right to use Khosroabady snd (3) freedom for Ivanian
amall erafd to use the Shatt without bedny intercepted by Iragi patrol craft
supposedly after smugplers. ihe iragis, if they suspect boats, should notify
the lranian cugtoms border puard at Xhosreoabad and let them investigabe and
report. le wont on to say that Dwosrcabad is a port that has sluays been a
regular port of call and the Iragi fechnical objections to ite use by Pan Am '
are defimitely conivived, The Shah approved the lranian stand re ihosroabad,

Iran vants to go back to pre-revolutionary days in Iraq and procesd
with the getilement of all outstanding problems re the border delineation and
the Shatt under the aegis of the arbitration ceommission hcaded by the Swedes,
the Iraqgis have alluded to this camission several times in their notes and,
therefore, we assune that they sbide by the decision of the previous povermment
on this matter., 1oy continue to procrastinate, however, and paks excuses ihat
Yy are oo busy with events intermally to discuss their problems with Iran.
sesides, an equal veoice in the Shatt, Iran wants: (1) joint comission,
(2) Port sutherity composed of 50% Iranians and 50% Iragis to administer
Shatt; (3) incume therefrom should be eplit 5050 and derosited in lran-lregd
banks; and () menics should be freely convertible, ‘

. Sapandaji said that he is sending his Ambassador in baghdad word aboud the
charge's visits, I asked him if he had heard anything from Basra; he replied,
"not a word", o said that ho felt this trouble stemmed from the attitude

of the iragi reneral who ig now the Fort Jirector at Basra. te 4s a8 friend -

of Gassim's and inclined to be one of those strony types. lle is probably

under the influence oi some of those L7 Soviet tecimicianc they have working

at the Porty they are probably giving him bad advice, S

 Contiming on the background of the problem, Sanandajd said that the
‘ragl povornment several weeks apo sent thedr tmbassy a note protesting that
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